Latin-Anglo American Cross Cultural Influences and the Political Economy of Change (Dialogue #9) by Jorge, Antonio & Moncarz, Raul
Florida International University
FIU Digital Commons
LACC Occasional papers series. Dialogues (1980 -
1994) LACC Publications Network
9-1-1982
Latin-Anglo American Cross Cultural Influences
and the Political Economy of Change (Dialogue
#9)
Antonio Jorge
Florida International University, Antonio.Jorge@fiu.edu
Raul Moncarz
Florida International University
Follow this and additional works at: http://digitalcommons.fiu.edu/laccopsd
This work is brought to you for free and open access by the LACC Publications Network at FIU Digital Commons. It has been accepted for inclusion in
LACC Occasional papers series. Dialogues (1980 - 1994) by an authorized administrator of FIU Digital Commons. For more information, please
contact dcc@fiu.edu.
Recommended Citation
Jorge, Antonio and Moncarz, Raul, "Latin-Anglo American Cross Cultural Influences and the Political Economy of Change (Dialogue
#9)" (1982). LACC Occasional papers series. Dialogues (1980 - 1994). Paper 62.
http://digitalcommons.fiu.edu/laccopsd/62
Occasional Papers Series 
DIALOGUES 
Latin American and Caribbean Center 
Florida International University 
Tamiarni Trail, Miami, FL 33199 
(305) 552-2894 
The Occasional Papers Series is published by the Latin American and Caribbean Center to dissem- 
inate research on the Americas from the perspectives of the social sciences and the humanities. In 
addition, the Series periodically presents a "Dialogues" edition, consisting of an address of importance 
to Latin American affairs given by guest speakers on the campus of Florida International University. 
Manuscripts should be submitted for review in duplicate and should be no longer than 45 pages of 
double-spaced typescript. All correspondence should be sent to: 
Y 
The Editor 
Occasional Papers Series 
Latin American and Caribbean Center 
Florida International University 
Miami, Florida 33199 
L 
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AND THE POLITICAL ECONOMY OF CHANGE 
Dialogue 9 
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By: Dr. Antonio Jorge 
Dr. Raul Moncarz 

PREFACE 
"Latin-Anglo American Cross Cultural Influences and the 
Political Economy of Change" was presented at the "Conference 
on the ~atinamericanization of the United States" April 1-3, 
1982, co-sponsored by the centers for Latin American Studies 
of both Arizona State University and the University of Arizona. 
The authors, Florida International University Professor of 
Political Economy, Dr. Antonio Jorge and Professor of Economics, 
Dr. Raul Moncarz, have jointly written a number of other 
analyses of the linkage between Miami's Latin community and 
Latin America. Publication of this paper as a Dialogue is 
intended to stimulate discussion. 
Mark B. Rosenberg 
Director 

AND THE POLITICAL ECONOMY OF CHANGE 
--r 
- 
The first question that comes to mind is a rather obvious 
- one. How should one understand the title'of this paper? What 
does one mean by the Latinization of the United States? 
Although our ken in this general theme is restricted as to 
specifics to Cubans in South Florida, nonetheless, many of the 
problems associated with a definition of our area of endeavor 
subsists. Although Latinization, regardless of our specific 
understanding of the concept, would certainly be manifested 
differently in our section of the country than in other parts of 
L\e V . S . ,  its content being dependent on a vast number of vari- 
able factors, still one must think of it as having an homogenous, 
invariant core which would be identifiable and recognizable 
under a variety of different circumstances. 
We intend to advance in this paper the certainly much 
debatable proposition that Latinization must, ultimately, regard- 
less of accidental differences, be understood in terms of cultural 
interaction and cross pollination between Hispanic or Latin 
sub-cultures and the mainstream American culture. Per contra, if 
-
it were not to be conceived in that fashion, Latinization would 
have to be thought of exclusively in terms of the economic 
contribution made by Latins to society in the context of an 
invariant cultural and institutional framework. In that case, 
one would have to concentrate much more narrowly, as is 
customary in these cases, on the economy of minorities and their 
historic and/or prospective performance in the existing socio- 
economic panorama. Given the fact that the authors of this 
paper have dealt with this much more limiting perspective on a 
number of other occasions, we would like fo take advantage of 
this opportunity to devote our attention to the larger and more 
complex cultural issues involved in this matter. The empirical 
and immediate agenda for us could then be expressed somewhat as 
follows: Do Hispanics in the United States and, more to the 
point, Cubans in Miami, constitute a separate enclave in South 
Florida or, contrariwise, are they in any detectable manner 
influencing the fabric of the larger society in which they live? 
Obviously, an answer to the latter question would require 
its insertion in some larger theoretical frame able to relate to 
processes such as integration, reenculturation and assimilation, 
We certainly would not feel able to tackle the whole range of 
sociological and anthropological problems that such an attempt 
would require. Furthermore, it does not seem to us that the 
purpose of this paper and conference is that of presenting new 
theoretical constructs for discussion and evaluation of such 
wide issues. 
Consequently, we will move in the hallowed intermediate 
range of middle-brow theory, That is, we will seek to understand 
the cultural impact of Hispanics in the United States and Cubans 
in Miami more through common-sense interpretation of factual 
reality and direct appeal to description, rather than by trying 
t o  e s t a b l i s h  t h e  v a l i d i t y  of an e x p l i c i t l y  adopted t h e o r e t i c a l  
instrument i n  which t h e  d a t a  must be f i t t e d .  Natural ly,  w e  
are a l l  aware t h a t  no such hard and f a s t  separa t ion is poss ible  
between t h e  t h e o r e t i c a l  and the  empirical;  t h e  conceptual and 
t h e  fac tua l .  Assumptions, hypotheses and worse, pre-analyt ica l  
and unexamined const ructs ,  oftent imes creep i n t o  these  sup- 
posedly theory-free and "p rac t i ca ln  i n t e l l e c t u a l  e f f o r t s ,  Ob- 
viously,  no in t e rp re t a t i on  of f a c t s  is poss ible  i n  a t h e o r e t i c a l  
vacuum. However, w e  a r e  going t o  scrupulously r e f r a i n  from any 
claim t o  value-free, methodologically an t i s ep t i c ,  s c i e n t i f i c a l l y  
neu t r a l  ana lys i s  o r  conclusions. This is no t ,  nar  we bel ieve  
would it be even des i r ab l e  t o  attempt it, t h a t  kind of an exercise.  
Our purpose i s  simply t o  o f f e r  a first approximation t o  a 
c r i t i c a l  ana lys i s  of t h e  very important t o p i c  we  are focusing 
upon, by providing one p a r t i c u l a r  i n t e r p r e t a t i o n  of t h e  ava i lab le  
f a c t s .  W e  are s u r e  t h a t  they could be perceived and pu t  together  
i n  o ther  forms and ways. Furthermore, t h e  absence of an e x p l i c i t  
model i n  our case,  prevents us  from confidently ext rapola t ing 
our own observations and views. Despite a l l  of t h e  above l i m i -  
t a t i o n s ,  it s t i l l  would seem usefu l  t o  pursue t h i s  e f f o r t .  If 
anything, because s o  l i t t l e  has been done i n  t h i s  area ,  t h e r e  
is  value i n  s t imulat ing o the r s  t o  con t r ibu te  and get some work 
underway, 
W e  have divided t h i s  work i n t o  two par t s .  The first w i l l  
contain sane very general  r e f l e c t i o n s  on e t h n i c i t y  and assimila-  
t i o n ,  followed by some more concrete observations on Cubans i n  
South Florida and how their social role and impact may differ 
from that of other ethnic groups in the larger society. The 
second part will address five specific areas where the occurrence 
of common developments in Latin America and the United States 
raise the question of a mutual convergence or approximation 
between the two. These are: Inflation, Corporatism, Unemploy- 
ment, Consumption Levels and Lifestyles, and Greater Dependence 
on Foreign Trade. 
It is clear from the recent literature on ethnicity that 
the much vaunted assimilation of ethnics to the mainstream 
culture has simply not taken place. The melting pot model has 
not withstood the test of time either. There has not emerged 
in the United States a common culture which is the result of 
the mix of the particular cultures of the various ethnic groups 
composing the nation. At the same time, the members of these 
ethnic collectivities are doing well economically in the larger 
society. In several cases, their economic status and other 
indexes of social success are above the average for the entire 
population. 
The above statements are, - a fortiori, applicable to the 
so-called Anglo Conformity Eiodel. This perspective has been 
empirically refuted by the existence of ethnic groups which 
after the fourth generation still retain their sense of identity 
and stubbornly refuse to surrender it. They simply have not 
adopted the Anglo mainstream culture but, nonetheless, are able 
to function quite effectively. Although there is sufficient 
evidence not to dismiss the hypothesis of a certain cultural 
division of labor in society, this does not mean either that 
assimilation is a precondition for an effective integration 
into society. 
The United States does not conform either to the Classical 
Cultural Pluralism situation in which ethnic groups adopt some 
of the political and economic values of the host society, master 
the common language of the nation and benefit from some of the 
institutions and services available to the citizenry, but 
otherwise remain separate and almost rigidly apart. This model 
may be illustrated by life in Switzerland, Northern Ireland or 
Holland. 
The American ethnic social model seems to be much closer 
to the structural pluralism of Milton Gordon than to any other 
description. According to this view, much acculturation takes 
place to Anglo-Saxon norms and patterns but, yet, a structural 
separation of racial, religious and, to some extent ethnic 
groups, remain in society. Complete assimilation does not 
occur. There are areastespecially in private life, where 
ethnicity continues to be relevant and active. 
In effect, paraphrasing Glazer and Moynihan, neither the 
"liberal" nor the "radical" expectancy have proven right in 
predicting the future of ethnicity in America. Class has not 
become the sole or even main line of division among people in 
this society. The notion that class and interest are the sole 
rational grounds for social differentiation has simply not 
proven correct. Without traveling to the opposite extreme and 
holding that ethnicity primordial, one would have concede 
that it is much more than circumstantial. Moreover, it seems 
clear on the basis of social experience that, although ethnicity 
-- 
may serve to defend common economic interests and advance the 
position of individuals in the group, as noted by Talcott 
Parsons, it also seems to respond to deep felt psychological 
needs of the individual. The refeudalization process in the 
modern world to which RaXf Dahrendorf refers, with a return 
to ascription over achievement, points in this direction. 1 
The integration and gradual assimilation of ethnic groups 
in the social mainstream usually take place at an uneven pace. 
Many factors are important in shaping the nature and speed of 
the process. Among them, the number of individuals in the 
group; their demographic weight relative to that of the surround- 
ing population; degree of economic development of society; level 
of formal education and relevant marketable skills; command of 
economic resources and of the technologies used by society; 
cultural cohesion; proximity to country of origin; general 
social values and attitudes towards minorities, and a great many 
others whose enumeration would be too long to make. 
It can be reasonably held that the above mentioned factors, 
as well as others, favored the retaining by Cubans in South 
Florida of important elements of their culture. It would be 
quite possible to envision alternative conditions under which 
integration and partial assimilation would have taken place 
% 
more completely and rapidly. It should be noted here that the 
authors of this paper have attempted in several of their publi- 
cations,to document in some detail the process whereby Cubans 
became established in the greater Miami area after 1959.  Our 
work deals in considerable detail with the causal and explanatory 
as well as the purely descriptive and quantitative aspects of 
this social phenomenon, In sum, we have tried to offer a 
reasonable account of the Cuban presence in the area, focusing 
primarily on the economic facet, but also paying considerable 
attention to the socio-cultural and political dimensions of the 
process, We refer the interested reader to the corresponding 
sources cited in the bibliography? Our interest here is of 
another kind. Namely, to assess, taking other detailed research 
as background, to what extent the massive Cuban influx into this 
area and its much publicized relative economic achievements, 
have succeeded in "Latinizing" Miami, That is, have the Cubans 
really contributed to the cultural transformation of the area, 
initiating a cross-cultural experience endowed with an evolu- 
tionary dynamic of its own? 
If by Latinization one means the ubiquitous Cuban presence 
and influence in Miami and the pervasive visibility of things 
Cuban and Hispanic in general, then the existence of this process 
and its gradual dissemination since its inception at the close 
. 3  
of the fifties is plainly undeniable. If, at the other extreme, 
the understanding of the term were to encompass the occurrence 
of fundamental or widespread institutional changes in society, 
and/or modification of established behavioral patterns on the 
part of the population as a whole, one would be hard put to 
produce much evidence of Latinization. In the intermediate 
area between these two extremes, it is quite possible to argue 
a number of positions regarding the degree of Latinization of 
the,area depending on the criteria one chooses to apply and the 
indices and data which are considered relevant, 
No doubt, it is quite possible to show how Latinization 
has influenced to one degree or another a number of society's 
institutions and organizations in the area. There are also 
many obvious instances of the behavior of the general population 
being affected or partially molded by it. A - fortiori, the 
predominance of certain typically Cuban and Latin institutions, 
organizations and behavior patterns among Cubans and Hispanics 
is a tangible reality. That is, in many areas of social life, 
and in locations exhibiting a high Cuban or Hispanic population 
concentration, one can readily detect' them. Specifically Cuban 
and Hispanic cultural manifestations are not lacking in Miami, 
particularly in those kinds of interpersonal relations carried 
out among Latins, 
Nonetheless, it should be strongly emphasized, the ethos, 
inner structure, accepted functioning and basic operational 
modes of fundamental society-wide institutions and organizations, 
have not been modified in any important respect. Naturally, 
the associated behavior patterns have correspondingly not 
changed either to any considerable extent. Furthermore, in 
t h e  measure t h a t  Cubans and Lat ins  must o r  choose t o  adopt the  
value system and/or work within t h e  i n s t i t u t i o n a l  i n f r a s t ruc tu re  
of socie ty ,  they have t o  accu l tu ra te  i n  a p a r a l l e l  fashion. 
That is, Hispanics cons t i tu t ing  4 3  percent of t h e  population 
Dade County and with an aggregate income $n excess of $ 4  b i l l i o n ,  
a proportion of t h e  t o t a l  s l i g h t l y  less than t h e i r  demographic 
weight, with leve ls  of educational  attainment and an occupational 
d i s t r i b u t i o n  not  too d i s s imi l a r  f r a n t h o s e o f  t he  na t ive  white 
population, c c n s t i t u t e  an e s s e n t i a l  ingredient  of t h e  South 
Flor ida  society and one whose presence, as already noted, i s  
very much i n  evidence. 4 
The econcunic aspect of t h e  transformation brought about by 
Ci l tar l s  alid Hispanics on t h e  l o c a l  camnunity is examined i n  t h e  
g r e a t e s t  d e t a i l  i n  t he  REMP publ icat ion c i t e d  i n  n, 2. The 
economic weight t r a n s l a t e s ,  of course, i n t o  a host  of s p e c i f i c  
dimensions a t  t h e  ac tua l  l e v e l  of s o c i a l  intercourse.  From the  
extensive use of Spanish i n  coanmercial establishments,  t r a f -  
f i c  s igns ,  emergency medical, po l ice  and f ire services ,  t o  
s a t i s f y  t h e  needs of Latin t o u r i s t s ,  as w e l l  a s  those of t h e  
considerable segment of t h e  l o c a l  Hispanic population f o r  which 
Spanish is s t i l l  t h e  preferred language, t o  advertisement i n  t h e  
same language through t h e  l i v e l y  Lat in  media, b i l lboards ,  bus . 
benches, commercial vehic les  and t h e  l i ke .  The Latin consumers8 
market i s  a vigorous and growing r e a l i t y  which becomes stronger 
as time goes on.' Also, t h e  pervasive contacts  and ramif ica- 
t i o n s  of t h e  economy of South F lor ida  with t h e  in t e rna t iona l  
b 
econany and, pa r t i cu la r ly ,  t h a t  of Latin America, although w e l l  
known, a r e  no t  oftentimes appreciated i n  t h e i r  r e a l  and rapidly  
growing importance, 6 
" 
The outward s igns  and symptoms accompanying t h e  t ransfor-  
mation of t h e  a rea  could be mul t ip l ied t o  no end. There has 
been much impress ionis t ic ,  but  a l s o  much ser ious  repor t ing about 
t h i s  subject.' Unfortunately , these  s u p e r f i c i a l  manifestat ions 
of c u l t u r a l  change which i n  no way a f f ec t  the fundamental values 
and norms of t he  hos t  socie ty ,  and only marginally impinge upon 
t h e  instrumental ones, a r e  very commonly misinterpreted,  The 
mistaken and purely emotional react ion of some, spec i f i ca l ly  among the 
less economically successful  members of t h e  non-minority na t ive  
population i s  t h a t  the Cubans a r e  taking over.* Moreover, a not  
inconsiderable number of l o c a l  black res idents  feel t h a t  they 
have been economically displaced by the  immigrants o r  
deprived of advantages which they would have otherwise enjoyed. 
The f a c t  t h a t  academic research has proven once and again t h a t  
these  perceptions do not  correspond with t h e  r e a l i t y  of t h e  sit- 
uation i n  South Florida,  and t h a t  t h e  Cuban and Hispanic in f lux  
has demonstrably been of g r e a t  bene f i t  t o  t h e  e n t i r e  population 
of t h e  area, f i n d  g r e a t  res i s tance  i n  being accepted.' No ' 
doubt, w e  a r e  confronted i n  t h i s  matter  with images and per- 
ceptions of r e a l i t y  which cannot be e a s i l y  penetrated.10 The 
end r e s u l t  is e thn ic  c o n f l i c t  which is no t  only undesirable on 
grounds of s o c i a l  cooperation and community hea l th  but  which i s  
a l s o  object ively  unnecessary and without a r e a l  foundation. 11 
Some dimensions of e thnic  polar izat ion have became patent  
i n  M i a m i  i n  recent  times. The resc iss ion  by a la rge  majority of 
voters  of t h e  so-called b i l ingual  ordinance of Dade County, which 
. 
prwided f o r  t h e  use of t h e  Spanish language i n  a number of ser- 
vices,  publications and information provided by t h e  county a t  its 
. 
own expense, charged t h e  l o c a l  atmosphere with a good deal  of 
fac t iona l  passioar. Another instance of e thnica l ly  inspired be- 
havior, which is ce r t a in ly  f a r  from new i n  American p o l i t i c s  but 
.. . - 
w a s  tile source-of r iva l ry  i n  ~ a d e , ' w a s  t h e  mayoral e lec t ions  i n  Mami 
and o ther  cities i n  the  county, ALthough Cubans did not vote 
en bloc along e thnic  l ines ,  strong preferences were n'bnetheless 
-- 
shown. In  t h e  case of black voters ,  block voting w a s  e a s i l y  de- 
tectable.  The a r r i v a l  of t h e  Marie1 refugees has been another 
i s sue  producing considerable f r i c t i o n ,  pa r t i cu la r ly  because of 
t h e  al legedly high number of criminals and felons among t h i s  
population, and t h e  ever -present  popular Malthusian view of 
Hobbesian competition i n  a s ta t ionary  s t a t e  economy. l2 Another 
source of f e r t i l e  controversy has been t h e  b i l ingual  programs i n  
t h e  Dade School System, Prolonged bickering continues a t  this 
point  regarding whether these a r e  s t r i c t l y  "remediation" oriented and 
i f  s o  how e f fec t ive  have they proved t o  be, or ra ther ,  cu l ture  
"maintenance" programs designed t o  enhance the  cu l tu ra l  iden t i ty  
of t h e  student a t  t h e  expense of the  general t ax  payer. 
Although hardly novel i n  t h e  experience of other immigrant 
groups,especially those characterized by a la rge  admixture of 
p o l i t i c a l  refugees and w e l l  educated middle and upper c l a s s  
. 
&nigr$s, t h e  Cubans have not only created an economic enclave 
i n  Miami but, perhaps of greater  importance, a cul tura l  one. 
The importance of the  enclave as  a producer o r  business market 
hay have been exaggerated,l3 -8oweirer; the strong des i re  evinced by 
Cubans t o  maintain t h e i r  socia l  customs, the  Spanish language 
and certain personal values, mainly those re la t ing  t o  family 
l i f &  would be very d i f f i c u l t  t o  overemphasize, l4 The Cubans 
have undergone an ef fec t ive  process of p a r t i a l  acculturation as  
f a r  a s  the  adoption of instrumental socia l  values and noms is 
concerned, mostly those applying t o  the operation of the market 
place, l5 Perhaps, as  noted i n  many studies,  t h i s  was t o  be ex- 
pected of the  iargely urban population of a country with f a i r l y  
good cosmnunications and transportation systems, where geo- 
graphical and h i s to r ica l  proximity, accompanied by cul tura l  and 
commercial contacts of a very close nature, had made fo r  easy 
famil iar i ty  w i t h  the American society. l6 i n  the case of many 
middle and upper income people, they had f i r s t  hand knowledge 
of the  United Sta tes  a s  tour i s t s ,  former students i n  Amer i -  
can educational insti tutions,and through the i r  personal socia l  
contacts. 
The prol iferat ion of po l i t i c a l ,  c iv ic ,  cul tura l ,  in te l lec tual ,  
socia l  and a r t i s t i c  associations and groups is, indeed, highly - 
noticeable and shows no signs of slackening. Even bil ingual I 
higher education is available a t  a number of accredited colleges. 
It is quite  possible t h a t  the  massive development of pa ra l l e l  
and, t o  sane extent, competitive cul tura l  t r a i t s ,  even i f  these 
b 
do not threaten in the least M e  social uniformity of the 
canmunity, may produce a negative response on the part of 
those who would consider undesirable or unacceptable anything 
less than total assimilation. The relative success of the im- 
migrants, of course, poses a major problem to those who would 
prefer to think along those lines. It makes it impossible to 
ignore the new group or to think of it as possessed of unworthy 
characteristics. 
In concluding this.first part of our paper, we would like 
to very succinctly summarize some of our previous observations. 
These are: In the case of the Cubans, ethnic identifications, 
to paraphrase Talcott Parsons, are devoid of "social content8'. 
His conclusion that wethnic identification is primarily focused 
on style of life distinctiveness within the larger framework of 
much more nearly uniform American social struct~re",~' is, in 
our view, applicable to the Cuban case. One * pint remains to 
be elucidated on which, so to speak, the returns are not in yet. 
Will the Cubans be able to maintain their traditionally nur- 
tured personal and family values and behavior norms in a society 
which, although similar respects, is also profoundly 
different in cultural ethos and social weltanschamq? Let us 
now proceed with the second part of the paper where, as we 
noted before, we shall examine the issue of the influence of 
Latin mres on knerican society in the context of five specific 
topics. 
In f l a t ion  
The study of Latin American i n f l a t i o n  is dominated by t h e  
debate between s t r u c t u r a l i s t s  and monetarists,  Th? fotmer.view 
concentrates on t h e  i n f l e x i b i l i t y ,  . r i g i d i t y  and unresponsive- 
ness of t h e  economy being responsible f o r  t h e  i n f l a t i o n .  The . 
second blames it on f i s c a l  i r r e spons ib i l i t y ,  t h e  c l a sh  of group 
i n t e r e s t s ,  p o l i t i c a l  expediency and lack of r e s t r a i n t ,  
I n  any case, economists of t h e  neo-classical school have 
long ago summarized t h e  common elements underlying t h i s  i n t e l -  
l e c t u a l  d ispute ,  i n  t h e i r  own way passing judgement on the  sub- 
s tance of t h e  i s sue  a t  hand, whenttieycoined t h e  phrase " l iv ing 
beyond one's meansn a s  concisely expressive of t h e  a n t i t h e t i c a l  
elements contained i n  it, 
It is  in t e re s t ing  t o  b r i e f l y  pause t o  consider a va r i an t  
of t h i s  neo-classical  truism by ca l l i ng  a t t en t ion  t o  a remark 
made by t h e  econanist  Lester  Thurow i n  a recent  column of h i s  
i n  a bi-weekly publication: " A t  some r a t e  of i n t e r e s t  a l l  eco- 
nomic a c t i v i t y ,  including i n f l a t i o n  stops,  Ultimately, t he  
t r u t h  of h i s  terse statement is undeniable, The success of the 
current  Chilean experience i n  combatting i n f l a t i o n  a t t e s t  t o  a 
r e s u l t  t h a t  because of its tau to logica l  nature could have been 
apodic t ica l ly  asser ted  - a p r i o r i ,  In  t h i s  reduc t ion is t  sense, 
the Chicago School and monetarism i n  general  would be undeniably 
cor rec t ,  I n f l a t i o n  i n  both highly developed and less developed 
countr ies  can be fought i n  t h e  same general  manner, Obviously, 
t h e  r e l a t ive  cos t s ,  t h e  e f fec t iveness  of t n e  process, the  time 
\ 15 
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element and everything else, including the  causal elements 
accounting f o r  t h e  phenanenon, are going t o  be d i f fe rent .  
l?e doubt t h a t  contemporary events i n  the U.S. s ince about 
1965 would seem t o  indicate  the  existence of a basic  s imi la r i ty  
between t h e  inf la t ionary  experiences of Latin America and those of 
t h e  U.S. It would seem t h a t  an increasing degree of divergence 
is  taking place i n  t h i s  pa r t i cu la r  area. This perspective i s  
pa r t i cu la r ly  f r u i t f u l  i f  one considers the repeated complaints, 
not  only by the  general public and programmatic economists, but 
a l so  t y  a growing number of academic theoret ic ians ,  among them 
Paul Samuelson, t h a t  there  i s  sanething amiss i n  current  eco- 
nomic theory. There is an uneasy fee l ing  t h a t  we have t o  go back 
t o  the. drawing t a b l e  to redesign economic theory. This, of 
c ~ u r s e ,  i s  another way of s t a t i n g  t h a t  post-Keynesian theory 
and policy a r e  becoming increasingly m a r e  i r r e l evan t  t o  the  
treatment of problems for which they w e r e  o r ig ina l ly  designed. 
Without pretending t o  discuss the  substance of the  matter 
a t  t h i s  time, the  observatian can be advanced t h a t  the  very cam- 
plex root  causes of the  inf la t ionary  phenomenon i n  the U.S. h a i l  
fran t h e  presence of a newpsych~soc ia l  mileau i n  which sca rc i ty  
and the  limits of growth have reemerged from old a s  r e a l i t i e s  
which have come back t o  haunt t h e  l i b e r a l  opt imist ic  and pro- 
g r e s s i v i s t  mind.'' Perhaps the  substratum under t h i s  pa r t i cu la r  
econanic manifestation which we define as  i n f l a t i o n  is, simply, 
an increasingly u t i l i t a r i a n  c i v i l i z a t i o n  where conf l i c t  a r i s ing  
from individual e f f o r t s  a t  shor t  run maximization of benef i ts ,  
both through the  medium of economic and p o l i t i c a l  mechanisms, 
lead t o  worsening bmps against  the economy's ce i l ing ,  The 
demands of conf l ic t ive  groups representative of t h e  i n t e r e s t s  
of the  individuals composing them, is t h e  ult'ima - r a t i o  behind 
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American inf la t ion ,  A sharpening of the ccunpetitive re la t ion-  
sh ip  among groups and sec tors  f o r  the benef i t s  of t h e  system 
may w e l l  be leading i n t o  a negative sum game s i tua t ion  of which 
i n f i a t i o n  is but one manifestation. 
Naturally, t he  spec i f i c  substratumaccounting f o r  i n f l a t i o n  
i n  Latin America would h i s t o r i c a l l y  or ig ina te  i n  a t o t a l l y  d i f -  
f e ren t  causal context, To t h e  ex tent  t h a t  the Zatin American 
and North American cu l tures  are d i f f e ren t ,  which they ce r t a in ly  
are i n  many respects,  one would expect the  corresponding values, 
motivations, a t t i t u d e s  and behavior of the  economic agents t o  
vary accordingly, In  t h e  sciences of man, d i f f e r e n t  sets of 
causes can of ten times produce t h e  same e f fec t s ,  Dissimilar 
economic i n s t i t u t i o n s  and mechanisms can produce similar r e s u l t s  
i n  some cases. That is, they tend t o  reflect a uniformly pat- 
terned outcome, say, i n f l a t i o n  or t h e  business cycle, regardless 
of t h e  spec i f i c  composition of t h e  causal mix provoking t h e  out- 
put,  The basic  s t r u c t u r a l  s imi la r i ty  informing t h e  logic  of eco- 
nomic systems and human behavior i n  them, would serve t o  &plain 
these curious a f f i n i t i e s  i n  s o c i e t i e s  very d i f f e r e n t  from .one 
another i n  many o ther  dimensions and factors.  
A t  a remote l eve l  of causation contemporary Latin American 
inflebion is frequently due t o  t h e  l imi ta t ions  placed on modern- 
iza t ion  generally, and economic development par t icu lar ly ,  by the  
existence of manifold cons t ra in ts  and parameters, As these 
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r e s t r i c t i o n s  operate  on s o c i e t a l  ambitions and prospective goals  
on t h e  one hand, and on es tab l i shed  consumption h a b i t s  and 
l e v e l s  on t h e  o ther ,  they tend t o  sometimes c r e a t e  i r r e s i s t a b l e  
i n f l a t i ona ry  pressures.  Common ins tances  of t h i s  would be e f -  
forts a t  increas ing investment without a corresponding savings 
e f f o r t ,  o r  inadvisable  p r o t e c t i o n i s t  p o l i c i e s  stemming from 
an excessive. attempt- a t  imports subs t i t u t i on .  The litera- 
t u r e  on economic development p lans  and e f f o r t s  i n  Lat in  America 
is f u l l  of examples i l l u s t r a t i n g  t h i s  s i tuat ionO2O Of course, 
a c lose ly  r e l a t e d  case is t h a t  when ex te rna l  push f a c t o r s  c r e a t e  
favorable condi t ions  f o r  t h e  unleashingof t h e  i n f l a t i ona ry  pro- 
cess. Say, when a de t e r io ra t i on  i n  one o r  another of  the 
terms of t r a d e  measurements, o r  a decrease i n  t h e  inflow of 
fo re ign  c a p i t a l ,  th rea ten .  t h e  customary consumption standards 
of var ious  s o c i a l  groups. Another v a r i a n t  would o r i g i n a t e  i n  
at tempts a t  increased consumption, a r i s i n g  itself from imita- 
t i o n  and theope ra t ion  of  t h e  demonstration effect, 
I n  a l l  of these cases and many others ,  t h e  l e i tmo t i f  i s  
l i v i n g  beyond one 's  means, The bare e s s e n t i a l  l o g i c  of t h a t  
type  o r  category of human ac t ions  is what t h e  Lat in  and North 
American in f l a t i ona ry  experiences have i n  canmon. As t h e  cor- 
respondingbeIrnvior impact upon a scarce  environment, similar 
. r e s u l t s  would flow regard less  of t h e  very fundamental d i f -  
ferences  i n  t h e  motivat ions prodding t h e  economic ac to r s  o r  t he  
a c t u a l  h i s t o r i c a l  o r ig in ,  c u l t u r a l  content  o r  organizat ional  
modality charac te r iz ing  socio-economic i n s t i t u t i o n s  i n  t h e  two 
regions. Nonetheless, it should be s t r e s sed  t h a t  t h e  d i f f e r -  
d 
ences being s o  profound, a s i m i l a r i t y  i n  t h e  f i n a l  economic 
outcome, namely, t h e  in f la t ionary  effect, should no t  be in te rpre ted  
as a s ign  of ccnvergence between t h e  two cu l tu res .  The f a b r i c  
of t h e  s o c i e t i e s ,  and the meaning of t h e  ac t ions  and purposes 
involved a r e  s o  d i s s imi l a r ,  t h a t  one would not  be e n t i t l e d  t o  
speak of t h e  Anerican soc i e ty  becming more similar t o  t h e  
Lat in  ones because of t h e i r  common a f f l i c t i o n s .  
Corporatism 
Corporat is t  tendencies and inf luences  l ie  a t  t h e  very 
h e a r t  of t h e  Lat in  Anerican socio-econmic experiences. The 
general  t enor  of t h e  philosophy and ideas  shaping t h e  l i f e  of 
these  s o c i e t i e s  w e r e  .informed by a peninsular  credo rooted first 
i n  medieval scholasticismand, l a t e r  on, on m e r c a n t i l i s t i c  doc- 
t r i n e s .  
Perhaps t h e  c e n t r a l  non-event i n  modern h i s to ry  which has 
been most i n f l u e n t i a l  i n  molding Iber ian  c i v i l i z a t i o n  is i ts  
unfami l ia r i ty  with p o l i t i c a l  and economic l ibera l ism.  The 
r e l a t i v e  innocence exhibi ted  by Hispanic c u l t u r e  during t h e  
X V I I I  and X I X  cen tu r i e s  of t h e  i n d i v i d u a l i s t i c  and developmentalist  
cu r r en t s  t h a t  permeated t h e  thought and ac t ion  of Anglo Saxon 
s o c i e t i e s  a t  t h e  t i m e ,  made f o r  a basic and fundamental d i f f e r -  . 
ence between t h e  two cu l tu res .  These d i s p a r i t i e s ,  of course, 
are r e f l ec t ed  both i n  t h e i r  respec t ive  Weltanschauungen and, 
a l so ,  i n  t h e i r  i n s t i t u t i o n a l  and organizat ional  formations, 
as w e l l  a s  i n  t h e i r  behavior modes o r  pa t te rns .  
That is, no t  only is t h e  e thos  very d i f f e r e n t  for both 
8 
cultures but, as the direct result of the variation in the 
nature of the seminal ideas and schema of thought in the socio- 
economic and political spheres, the modes of institutionaliza- 
tion and behavior have also been historically apart. Only in 
very recent times, and in connection with developmental ef- 
forts whose conception and implementationhavebeen inspired on 
neo-~lassicism or marxisrn, has the Latin American debate seri- 
ously contemplated other alternatives. The rhetoric of the 
XIX ~entury~especially in relation to political modernization, 
was mainly an intellectual exercise limited in its impact to a 
severely circumscribed eiite. 
The archetype of the Smithian or, more exactly, the Marsh- 
allian market model with its explicit assumptions about eco- 
nomic behavior and its implicit presuppositions with respect 
to political organization, has been by and large alien to Latin 
America until about the time of the Great Depression. Like- 
wise, corporative, solidary and otherwise group-oriented in- 
stitutional and behavioral economic models have never been 
popular in the United States to start with. Even in Europe, 
they gradually waned as the heyday of Mercantilism passed and 
liberal tendencies gradually asserted themselves. 
The Spanish ferlZal caudillo variety, more rigid and 
authoritarian than the looser and more decentralized medieval 
variants of other European nations, metamorphosed itself into 
the well-known Latin American caciquismo. The paternalist spirit, 
particularist stratification and basically arbitrary and non- 
reciprocal character of the lattersystem, was wedded to a 
large subsistence and/or plantation system in extensive rural 
areas, and to a commercial capitalism of mercantilist filiation 
in the large capitals and cities serving as colonial administra- 
tive, transportation and communication centers, .. 
The spirit of the elite and producing sectors, and their 
econanic self-image and sense of national duty, certainly has 
not been development oriented in Latin America, at least until 
quite recently. Moreover, enlightened political and economic 
thought, with rare exceptions, dates from the mercantilistic 
period and dealt with such matters as the odious monopolies of 
the Spanish crown and the potential benefits that would flow 
from the establishment of new productions and more liberal 
trade policies. 21 The intellectual characteristics of the 
general socio-cultural Latin American milieau has been notably 
romantic and idealistic in nature. The repeated invectives 
against utilitarianism, positivism and pragmatism being con- 
trasted to the superior values and motivations inherent in the 
Latin American soul and culture, Rodo's antithesis between 
Ariel and Caliban is the epitome of this mode of thought. 22 
The traditional political and economic mechanisms of Latin 
America and the United States have evidenced the fundamental 
antinomy characterizing them, The old ideology sanctioned an . 
objectified political order with a minimum of mobility, and a 
subjectively rational, voluntarist and interventionist arrangement 
in the economic sphere, in the former geograph.ic area. In the latter 
country, in principle, the internalized ideology called for an 
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opposite disposi t ion of things,  The p o l i t i c a l  order was t o  be 
subjec t i f ied ,  mobile and f l ex ib l e ,  while the  econanic system 
was t o  respond t o  t h e  log ic  of object ive  rationalism. Teleo- 
log ica l  mechanisms, not  t o  be tampered with by human hand, w e r e  
t o  c rea t e  a harmony of t h e i r  own i n  accordance with t h e  d i c t a t e s  
of an optimal design, 
Although these  i d e a l  types have been overdrawn and per- 
haps car icatured i n  t h e  process of accentuating their pola r i ty ,  
it is  s t i l l  va l id  t o  aff irm t h a t  they respond t o  two rad ica l ly  
d i f f e r e n t  conceptions of t h e  individual  i n  socie ty ,  One would 
be hard put t o  s b w  t h a t  t h e  Latin model is in any re levant  
o r  v i s i b l e  manner affect ing the  mainstrean cul tures  of t he  
United Sta tes .  Gn t-he other hand, t he re  is  no darbt t h a t  t h e  
18.5 m i l l i c n  Hispanics cons t i tu t ing  the  second l a rges t  and 
f a s t e s t  graving minority i n  the  United S ta t e s ,  w i t h  a good 
chance of becaning the  numerically most important one by t h e  
end of the  century,  c m s t i t u t e  an undeniable p a r t  of t he  A m e r i -  
can s o c i a l  panorama. To t h e  ex ten t  t h a t  they, l i k e  other 
e t h n i c  groups i n  Arnerica,retain t h e i r  i d e n t i t y  and l i fe-s tyles ,  
t h e i r  m e  re dif  f e r e n t i  a.ted existence has already brought about 
a degree of Lat inizat ion t o  the  United States, 
Nonetheless, t h e  bas ic  i s sue ,  a s  w e  s h a l l  insist, is t h a t  
of t h e  impact of these groups on the  la rger  society. To what 
ex ten t ,  if any, a r e  these e thn ic  groups a f fec t ing  the  mores, 
i n s t i t u t i o n s ,  s o c i a l  processes and behavior of t h e  non-ethnics? 
Are they i n  anyway c m t r i b u t i n g  t o  the  creation of new ideas  
and mechanisms t h a t  by mixing i n  t h e  s o c i a l  cauldran help t o  
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bring about a new and otherwise d i f f e r e n t  r e a l i t y ?  I n  other 
words, t o  what ex ten t  are these  groups p a r t  of t h e  s o c i a l  
evolutionary process i t s e l f ?  
It would be d i f f i c u l t  t o  imagine t h e  p o s s i b i l i t y  of Latin 
co rpora t i s t  influences becoming operative i n  American society. 
The social-philosophical background and e thos  are t o o  d i s s imi l a r  
t o  -envisicn a syncre t ic  r e su l t .  I n  any case, even i n  Latin 
Anerica cooperatism is  associated with pre-modernity. Recent 
experiences with these  ideas ,  l i k e  t h e  attempt of t h e  mi l i t a ry  
i n  Peru t o  pranote modernization v i a  carporatism, have u t t e r l y  
failed.23 The end r e s u l t  has been t o  deprive corporatism of 
whatever residue of p res t ige  l ingered from the  Peronist  myth- 
ology and o the r  n a t i o n a l i s t  movements with popul is t  pretensians. 
Any changes i n  t h e  i n s t i t u t i o n a l  e thos  o r  the  modus -z e r a n d i  
of s o c i a l  mechanisms which the  fu tu re  may hold f a r  the  United 
S t a t e s  is much m a r e  l i k e l y  t o  evolve along very d i f f e r e n t  routes  
from those of corporatism. One can much more e a s i l y  conceive 
of enlightened individual  egoism adopting the  garb of negotia- - 
t i o n s  among sophis t icated s o c i a l  ol igopolies,  - -  a l a  Gai lbrai th ,  
but  within a well  defined s o c i a l  framework and consensually 
agreed upon soc ia l  parameters, goals  and objectives. 
Unemployment 
Latin American and American unemployment a re ,  l i k e  i n  t h e  
case of i n f l a t i o n ,  only s imi la r  as f a r  a s  r e s u l t s  go. Again , 
t h e  underlying causes f o r  t h e  phenanenon are very d i f f e ren t .  
It would, indeed, be very d i f f i c u l t  t o  t r y  t o  e s t a b l i s h  any 
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s i m i l a r i t i e s  between these  two r a d i c a l l y  d i f f e r e n t  s i t ua t ions .  
The Lat in  unemployment is of t h e  t y p i c a l  v a r i e t i e s  found 
i n  less developed countr ies .  Its o r i g i n  i s  fundamentally 
s t r u c t u r a l ,  although aggravated by exogenous c y c l i c a l  causes 
and also by seasonal pa t t e rns  of production. The American 
unemployment would have been described u n t i l  no t  t o o  longago 
i n  t h e  l i t e r a t u r e  as d i r e c t l y  associa ted with t h e  occurrence 
of t h e  business cycle.  Nowadays, it would be more fashionable 
t o  a t t r i b u t e  it t o  t h e  f a i l u r e  of f i s c a l  and monetary p o l i c i e s  
t o  f i n e  tune t h e  economy o r ,  i n  t h e  case of t h e  monetaris t  
minori ty,  to,  t h e  i r respons ib le  and e r r a t i c  management of the  
money supply by t h e  au thor i t i es .  
In  any case, unemployment i n  both s o c i e t i e s  der ive  fran 
v a s t l y  d i f f e r e n t  socio-economic s i t ua t ions ,  The l e v e l  of 
economic development of t h e  Latin and American s o c i e t i e s  are 
very d i s t a n t  from one another. The s o c i a l  f a b r i c  and t h e  cm- 
t ex tu re  of t h e  economic substratum could no t  be more d i f f e r e n t .  
If unusually high unemployment were t o  s t a t i s t i c a l l y  coincide 
i n  both s o c i e t i e s ,  t h e  only linkage would be through t h e  ex- 
t e r n a l  sec tor .  
In  e f f e c t ,  t h e r e  is no denying t h a t  t h e  propagation of- 
recess ional  waves from developed countr ies ,  and,especial ly 
t h e  United S t a t e s ,  t o  t h e  developing ones, has very ser ious  ef -  
fects on t h e  l e v e l s  of economic a c t i v i t y  and unemployment i n  
t h e  l a t t e r .  Certainly,  t h e  i n t e r n a l  economy is  t h e  agency 
through which the  seesaw movement of t h e  cycle has been t r a -  
d i t i o n a l l y  exported t o  t h e  less developed countr ies .  
T 
Even wi th  t h e  preceding i n  mind, it is  obvious t h a t  t h e  
main source of unemployment i s  t h e  f a i l u r e  of t h e  econany it- 
self t o  grow pari passu with t h e  expansion of both population 
and labor  force.  This  comes c lose  t o  a t au to log ica l  rendering 
of t h e  matter.  It aff irms nothing as t o  t h e  causa l  mechanisms 
of underdevelopment. In  i t s e l f  it is purely desc r ip t ive  and does 
no t  go  beyond a statement of f ac t .  24 
By con t r a s t ,  unemployment i n  advanced s o c i e t i e s  has been 
perceived i n  a t o t a l l y  d i f f e r e n t  l i g h t  s ince  t h e  advent of 
Keynesian and even neo-classical  economics. The l a t t e r  already 
s h i f t e d  t h e  emphasis away from growth, which had been t h e  main 
concern of t h e  preceding c l a s s i c a l  period, i n t o  micro-econmic 
eff ic iency.  Keynesianism, i n  tu rn ,  emphasized spending over 
t h r i f t  a s  t h e  key t o  p rosper i ty  and f u l l  employment. Unem- 
ployment arises, simply, a s  a consequence of t h e  insuf f ic iency  
of aggregate demand which f a l l s  sho r t  of t h e  des i red  equilibrium 
f u l l  employment l e v e l  of t h e  econany. Through t h e  s u i t a b l e  
manipulation of s h o r t  run counter-cyclical  p o l i c i e s  t he  pro- 
blem could be successful ly  at tacked and promptly resolved. 25 
Clearly, t h i s  monetary approach is not  the kind of - r e a l  solu- 
t i o n  which unemployment demands i n  underdeveloped countr ies .  
Once more, w e  conclude t h a t  t h e  similarities between de- 
veloped and underdeveloped countr ies  a s  concerns t h i s  t op i c  
are more apparent than substantive.  The United S t a t e s  does 
no t  s tand i n  need of s t r u c t u r a l  s o c i a l  and economic reforms 
i n  order  t o  resolve  i ts unemployment. Latin s o c i e t i e s  c e r t a i n l y  
must th ink i n  terms of a rearrangement of t h e i r  s t r u c t u r e s  if 
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they are t o  d e a l  with it, S tab i l i za t i on  and compensatory pol- 
icies are m e r e  p a l l i a t i v e s  t h a t  cannot of themselves be t r u l y  
e f f ec t ive ,  The same is  t r u e  f o r  t h e  adoption of labor  inten- 
s i v e  o r  intermediate techniques of production. The roo t s  of 
unemployment l i e  i n  poverty and want and not  i n  Mandeville's 
prof l igacy o r  modern consumerism. 
Consumption Levels and L i f e s ty l e s  
Joseph Schumpeter has o f t en  alluded i n  h i s  Capitalism, 
Socialism and Democracy'and i n  h i s  History of Economic Analysis 
t o  t h e  productive v i r t u e s  of capital ism. H e  del ighted i n  in- 
forming us on how t h e  s i l k  s tockings t h a t  only t h e  French 
n o b i l i t y  could w e a r  a t  t h e  time of t he  Bourbon regimes were 
now considered t h e  b i r t h r i g h t  of contemporary secretaries. 26 
Adam Smith himself reminded us  i n  h i s  Wealth of Nations t h a t  
t h e  luxur ies  of yesterday are bu t  t h e  needs of today. I n  ef- 
fect, t h e  g r e a t  defense of t h e  system has always res ided i n  
i ts  wonderful capacity t o  increase  t h e  mate r ia l  wealth of 
soc ie ty  and of making it gradually access ible  t o  an ever l a r g e r  
number of people. 
That is, given time, a reasonably e f f i c i e n t  market system 
and t h e  presence of nan-inhibiting s o c i a l  i n s t i t u t i o n s  and 
mechanisms, t h e  w e l l  known t r i c k l e  down e f f e c t  would take  ca re  
of t h e  rest. After  a l l ,  given ha l f  a chance, peoples1 "pre- 
pensi ty  t o  t ruck,  b a r t e r  and exchangen, t o  quote Smith again, 
should jump a t  t h e  opportunity of be t t e r ing  t h e i r  l o t  i n  t h i s  
life. This scenar io  was t h e  predaninant one f o r  a long time. 
It kind of b r i e f ly  subsumes t h e  c l a s s i c a l  and neo-classical 
wisdan on t h e  matter  of human progress. 
Naturally, a d i r e c t  implication of t h i s  l i n e  of thought was 
t h e  need f o r  i n i t i a l  sacr i f ic ing .  Savings had t o  be accumu- 
l a t ed  before productive investment could take care of the  busi- 
ness of increased production and consumption. Restra int  and 
moderatioq o r  more apt ly ,  abstention, t o  cite t h e  c l a s s i c a l  
term, pointed the  way f o r  aspir ing individuals and soc ie t ies .  
Consumption was t o  be kept t o  a minimum i n  order t o  f a c i l i t a t e  
growth. Voluntary savings on t h e  p a r t  of t h e  aff luent ,  and the  
i ron  law of wages f o r  the  rest of the  population, would take 
care  of t h i s  matter. 
Modern and econcanically advanced soc ie t i e s  are a t  the  
opposite end of t h e  spectrum. Normally, they are not cm- 
cerned with the  d i f f i c u l t 5 e s  associated with bringing fo r th  
new production. For them, growth has become ins t i tu t iona l i zed  
and is p a r t  of a self-sustained process. Aggregate consump- 
t i o n  is, quant i ta t ive ly  speaking, the  most important var iable  
i n  t h e  maintenance of appropriate leve ls  of aggregate demand. 
Therefore, it is of the  essence t o  prop up t h i s  schedule i n  
order t o  avoid a q u l a t i v e .  decrease i n  output and a descent 
t o  a lower equi l ibr ium l e v e l  of income. It is i n  t h i s  ccm- 
nection t h a t  the  fami l ia r  l i t e r a t u r e  produced by John K. 
Gailbrai th  on t h i s  theme becanes extremely relevant. 27 
Society must r e s o r t  t o  a l l  kinds of expedients i n  order t o  
generate t h e  needed l eve l  of consumption. Massive advertising 
and t h e  cre.ation of a consumerist psychology become the  pre- 
mier ingredients  of prosper i ty ,  As a r u l e  of  s o c i a l  behavior, 
"keeping up with t h e  Jonesesn is elevated t o  t h e  category of a 
fundamental p i l l a r  of  t h e  na t ion ' s  well-being and a -. dictum of 
wisdom. 
The present  s i t u a t i o n  of t h e  underdeyeloped count r ies ,  of 
caurse, i s  much more reminiscent of t h a t  of t h e  pre- indust r ia l  
s o c i e t i e s  than it is of t h e  a f f luen t ,  i ndus t r i a l i zed  s o c i e t i e s  
of our time, In  t h e i r  case, savings are c r u c i a l  t o  t h e  mounting 
.of a nation-wide e f f o r t  . t o  combat underdevelopment, Consumption 
beyond t h e  necessary amount of the wage fund required t o  m w i -  
mize fu tu re  production is  wasteful.  Auster i ty  and f r u g a l i t y  
r a t h e r  than indulgence should be t h e  motto. In  ac tua l  p rac t i ce ,  as 
w e  are a l l  aware o f ,  Nurksets demonstration e f f e c t P 2 *  par t icu-  
l a r l y  e f f e c t i v e  i n  our world of i n s t a n t  cammunications, assures  
u s  of t h e  presence of a d i f f e r e n t  r e a l i t y .  Again, t h e  craving 
f o r  l i v i n g  beyond one's means is  t h e  source of chronic d e f i c i t s  
on t h e  balance of t rade ,  i n f l a t i ona ry  pressures,  i n s u f f i c i e n t  
productive investment and a legion of associa ted ills. 
Although as 3. S. M i l l  has  observed, t h e  ambition t o  
imitate t h e  cansumption standard of the a f f l u e n t  may s t imula te  
the poor t o  g r e a t e r  e f f o r t ,  it o f t en  t u r n s  out  t o  be t h e  case,  
as Jacob Viner remarks, t h a t  people may e a s i l y  t ake  t o  new, 
tempting consumption hab i t s ,  bu t  no t  t o  t h e  g r e a t e r  exer t ion t h a t  
goes along with them. Recapitulat ing,  we f ind  that 
although i n  t h e  modern world the re  a r e  strong standard- 
- i z ing  tendencies t h a t  work i n  favor of t h e  establishment 
of homogeneous consumption pat terns ,  which or ig ina t ing  i n  
a f f luen t  soc ie t i e s ,  disseminate across nat ional  l i n e s ,  i n t o  a l l  of 
. *  
Latin m e r i c a ,  t h i s  does not  necessari ly represent an advantage 
t o  t h e  developmental e f f o r t s  of  t h e  area. 
Kenneth Boulding mentions how vi$ i t inq .  the a i r p o r t s  
and l a rge  cities of t h e  world has become s o r t  of an invar iant  
are a l l  aware t h e  articles and constant 
camnents i n  popular magazines about t h e  m i p r e s e n c e  of some of 
t h e  a t t r i b u t e s  of t h e  American l i f e s t y l e  i n  r i c h  t?estern European 
nations and the  intense yearning for them i n  less well-off 
societ ies .  To t h e  extent  t h a t  this i s  the case, it is unde- 
niable t h a t  the  presence of Western and, par t icu lar ly ,  Ameri- 
can technology, cansumption hab i t s  and preferences, are very 
much i n  evidence i n  Latin American c a p i h l s .  The impact of 
t h e  American influence among t h e  middle and upper income groups'' 
l i f e s t y l e s  is patent ,  This phenomenon has acquired g rea t  force 
s ince  t h e  end of the Second World W a r  and has become 
pervasive by now. 
The opposite, of course, i s  not  true.  The development 
paradigm i r r a d i a t e s  from the United Sta tes  to the South without 
scarcely any feedback. This does not mean t h a t  pa r t i cu la r  types 
of products, s p e c i f i c  goods o r  general  categories  of comodi t ies  
may not penetrate  the American market and vie f o r  the favor of 
the  consumer, American consumption pa t te rns  are very uni- 
v e r s a l i s t  and admit of much g r e a t e r  f l e x i b i l i t y  than is t h e  
case  i n  less dynamic and f l u i d  soc i e t i e s .  It simply means t h a t  
t h e  l i f e s t y l e s  themselves, their genera l  e thos ,  and t h e  
whole Weltanschaang which v a l i d a t e s  them are, t o  a n o t  in-  
considerable degree, molded by American mainstream cu l tu re ,  
Notice t h a t  even when e thn ic  products are imported, or manufactured 
i n  ,the U - S . ,  they change considerably f r a n  t h e i r  e a r l i e r  
unsophist icated modality and, s o  t o  speak, acquire a new image 
- 
which makes them canpat ib le  with t h e i r  new ambience. 
Greater  Dependence on Foreiqn Trade 
There i s  no  da rb t  t h a t  t h i s  is an area where convergent 
pa ths  have been developing between Lat in  America and t h e  
United S t a t e s .  At p r e s e k , .  t h e  economies . o i , b o t h  . areas re- - 
. . 
s d l e  one another i n  t h i s  respect  more tnm .. they d i d  i n  
t h e  pas t .  The North American economy has  gradual ly  increased 
i ts openness t o  i n t e r n a t i o n a l  t r a d e  and thus  its involvement 
with t h e  ecanmies  of  o t h e r  nat ions ,  As i n t e r n a t i o n a l  t r a d e  
has kept  on expanding a t  the breathtaking pace which has  l e d  
t o  a t o t a l  of world expor ts  i n  excess of 1,700 b i l l i o n ,  t h e  
involvement of t h e  developed count r ies  has g r m  apace, I n  
e f f e c t ,  wi th  i n d u s t r i a l  count r ies  accounting f o r  about per- 
c e n t  of world exports ,  the United S t a t e s  alone exported t o  
t h e  world s l i g h t l y  more than 220 bi l l ion,  i n  1 9 8 0 . ~ ~  Roughly, 
and expressed i n  terms of 1975 d o l l a r s ,  North American ex- 
p o r t s  represented a 1 4  percent  of t h e  na t ion ' s  Gross National 
Product i n  1980. I n  1970, t h e  same ca lcu la t ion  would have 
6 
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yielded a 3.9 percent. 31 By way of comparison, and f o r  the 
purpose of i l l u s t r a t i n g  t h e  orders of magnitude involved, 
Western Europe accounts f o r  s l i g h t l y  more than 30 percent of 
t o t a l  world trade. 32 The foreign t rade  coef f ic ien t  f o r  the  
United States ,  calculated on t h e  bas i s  of the  sum of its ex- 
por t s  and imports would be about t h e  same a s  t h a t  of Western 
Europe. 
As is w e l l  known, t h e  economies of the  Latin American 
nations a r e  extremely diverse  among themselves. Therefore, 
any statement su f f i c i en t ly  ample t o  embrace the e n t i r e  area 
must inevitably ignore g rea t  differences among t h e  individual  
nations, Nonetheless, a general measure of the  in te rna t iona l  
involvement of the  area as  a whole st i l l  has some usefulness. 
I f  w e  w e r e  t o  take t h e  t o t a l  of Latin American exports f o r  1980, 
.- 
which reached about 91 b i l l i o n ,  and divide them by the G.N.P. 
of t h e  area f o r  the  same year, which cane t o  apprasimately 
520 b i l l i o n ,  w e  would end up with a coef f ic ien t  of 17.5 per- 
cent. 33 
That the  United Sta tes  has become more vulnerable t o  exo- 
genous influences a s  i ts t rade  has expanded i n  absolute and 
r e l a t i v e  terms is a t r u t h  w e l l  known by a l l .  The insis tence 
and e f f o r t s  on the  p a r t  of t h e  nation t o  augment its exports 
by becoming more competitive, a t  t he  time t h a t  it seeks t o  
moderate the  onslaught of foreign imports on domestic industry, 
serves a s  evidence of the  growing importance of the in ter -  
nat ional  sector.  The recently completed Tokyo round negotiations 
a t t e s t  t o  t h e  heightened s e n s i t i v i t y  of the  economy t o  the 
f l uc tua t ions  of ex te rna l  a c t i v i t i e s ,  American emphasis on 
rec iproc i ty ,  and t h e  importance a t t r i b u t e d  t o  t h e  voluntary 
r e s t r a i n t s  demanded of t h e  Japanese, c l e a r l y  show t o  what ex- 
.. 
t e n t  imported goods can th rea ten  bas ic ,  long-established home 
indus t r i e s .  Decreased production and climbing unemployment are 
t h e  sequel  of  t h e  c los ing of t h e  product iv i ty  gap by overseas 
competitors i n  some la rge  and t r a d i t i o n a l l y  s t rong sectors. 
Nonetheless, t h e  Lat in  American and North American s i t ua -  
t i o n s  a r e  f a r  from being s imi l a r  a s  f a r  a s  g rea t e r  involvement 
i n  i n t e rna t iona l  t r ade  i s  concerned. For one th ing ,  expor ts  i n  
t h e  United S t a t e s  f a l l  f a r  sho r t  of having the  c r u c i a l  impor- 
tance they hold i n  determining t h e  l e v e l  of incane and em- 
ployment i n  Latin America, Certainly,  i n  this country t h e  
t r u l y  dynamic and s t r a t e g i c  va r i ab l e  i n  t h e  system is invest-  
ment and no t  exports.  As f a r  as imports are concerned, they 
a l s o  play very d i s s imi l a r  r o l e s  i n  t h e  two areas, For Latin 
America, imports a r e  of t h e  essence t o  sus t a in  . iks. developmental 
e f f o r t  as w e l l  as t o  s a t i s f y  high p r i o r i t y  consumption needs. 
I n  t h e  case of North America, with t h e  exception of a very 
l imi ted amount of s t r a t e g i c  imports, purchases abroad can e i t h e r  
be e a s i l y  replaced by domestic counterparts  o r ,  else, cons i s t  
of f i n a l  consumer goods which serve  t o  f u r t h e r  increase  t h e  
s a t i s f a c t i o n  derived from a very high l e v e l  of real income. 
Also of g r e a t  importance is t h e  f a c t  t h a t  t h e  United S t a t e s  
can cover its balance of t r a d e  d e f i c i t s  i n d e f i n i t e l y  by the  
simpleexpeEie-nt of s e t t l i n g  them with  i ts own currency. The 
f a c t  t h a t  t h e  l e g a l  tender of t h e  nat ion happens t o  be an in t e r -  
nat ional  means of payments is  indeed no small advantage. 
However, it is undeniable t h a t  there  a re  other  dimensions 
t o  t rade beyond t h e  purely economic ones. The enormous and 
.. f o r  the  most p a r t  continuously sustained increase i n  in te r -  
national  trdde re l a t ions  over t h e  l a s t  th ree  and a half decades . 
has made f o r  a l eve l  of global interdependence -.: the world 
has not known before. Close in te rna t iona l  contacts,  fami l ia r i ty  
with the  conditions and needs of each country, a cosmopolitan 
a t t i t u d e  which pervades r e l a t ions  among nations, and a gen- 
e r a l l y  more cooperative and understanding a t t i t u d e  among a l l  
p a r t i e s  t o  the  in te rna t iona l  scene, have been t h e  ne t  outcane 
of these contemporary developments. It should be noted i n  
t h i s  same context t h a t  strengthened t rade  r e l a t ions  between 
t h e  United S ta te s  and Latin America have led t o  the  former 
% ;. . - --:- di rec t ing  a t  present 15.5 percent of i ts t o t a l  exports 
t o  t h e  l a t t e r  area  and receiving 13.1 percent of its imports 
from it. 
As a consequence of t h e  above, the  whole world system is 
becming more open. Perhaps t h e  old dichotomy between closed 
and open economies, the  former being a condition associated 
with a high leve l  of national  development and t h e  l a t t e r  being 
concomitant with underdevelopment, is no longer applicable i n  
today's internat ional  economy. A s  l eve l s  of incane keep on 
s h i f t i n g  upwards i n  developed countries and the  commitment 
t o  end underdevelopment grows more urgent i n  less developed 
ones, in te rna t iona l  interdependence is  going t o  continue i ts  
ascending trend. Affluent soc ie t i e s  need raw materials ,  pri- 
mary goods, f u e l  and specialized consumer goods from t h e  rest 
of the  world. The less well-off areas  must import c a p i t a l  - 
goods and technology from advanced soc ie t i e s  i n  order t o  at- 
t a i n  t h e i r  goals. 
Latin m e r i c a  is a t  t h e  crossroads a t  t h i s  point.  As a 
region, it represents t h e  most prosperous segment of the  Third 
World. Not only is its l e v e l  of mater ia l  well-being higher than 
t h a t  of o ther  areas,  but  t h e  general progress of society  a s  
measured by a host  of economic and s o c i a l  ind ica tors  a r e  cause 
for  a w e l l  founded optimism regarding i ts  long term prospects. 
Latin America's r a t e  of economic growth has been very high f o r  
t h e  pas t  two decades. For t h e  S i x t i e s  the  average annual pace 
of advance was 5.7 percent and, f o r  the  Seventies, it was ap- 
proximately 5.9 percent. A s  t h e  region 's  G.D.P. maintains i ts  
expansion,i ts  involvement with t h e  Jherican econamy is going 
t o  grow i n  a p a r a l l e l  fashion. Latin America's econony w i l l  
increasingly require  North America's cooperation i n  order t o  
susta in  t h e  tempo of its developmental e f fo r t s .  A l a rger  in- 
flow of growth oriented goods and technology must be accompanied 
by a grea ter  outflow of Latin American goods t o  the  United 
Sta tes  marketin order t o  provide f o r  t h e  financing of t h e  
process. That is, t o  use a famil iar  tern of our own t i m e s :  The 
Latin American development s t ra tegy  bust  be export oriented. Thus, 
we  can confidently predic t  a much grea ter  degree of mutual 
economic re l iance and interchange between t h e  United Sta tes  
and Latin America f o r  a long time t o  cane. Latin commodities 
a r e  going t o  become . increasingly common i n  North American mar- 
ke t s  and they may conceivably even influence t o  some degree 
consumption pa t te rns  i n  t h i s  country. Probably, some so-called 
e thnic  goods w i l l  gradually becune marketed beyond the confines 
of e thnic  markets and enclaves as they are made better known .c 
t o  t h e  general  public. That kind of a development . - would be 
per fec t ly  i n  tune with t h e  cosmopolitan consumption pa t te rns  
of t h e  American middle and upper classes.  European c ~ o d i t i e s  
amply i l l u s t r a t e  t h i s  assertion..However, none of the 
- - -  - - 
developments we have discussed i n  t h i s  subsection w i l l  bring 
about any substantive changes i n  American society o r  w i l l  make 
f o r  i ts  greater  s imi la r i ty  with the soc ie t i e s  of Latin America. 
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